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THE NUMBER WHAT THE HEADLINE SAYS

The week in one number

Indian startups raised $176.5 Mn across 22 deals between August 31 and
September 4. That is 16% lower than the previous week, when the market pulled in
$210.3 Mn.

$176.5 Mn 22 16%

RAISED IN FIVE DAYS DEALS CLOSED LOWER THAN THE WEEK BEFORE

A single-week dip of that size is noise, not a signal. The signal is somewhere else, and it is
easy to miss if you only read the headline number. Second consecutive weekly decline,
sub-$200 Mn print, no round above $100 Mn. A quick reader files this under quiet week and
moves on.

Look at where the money actually landed. A smart ring company took the largest cheque of
the week. Nearly every other big raise went to something you can hold in your hand, park in
a garage, or launch into orbit. Battery swapping for two wheelers. Baby cribs. Cosmetics.
Space tech, twice. A semiconductor engineering team. Pure software and artificial

intelligence, across the entire week, raised $879K.

FIGURE 1 TOTAL WEEKLY FUNDING, THIS WEEK AGAINST LAST

$210.3 Mn $176.5 Mn

PREVIOUS WEEK THIS WEEK
WEEK 35 22 DEALS

Source: Inc42, Funding Galore (week of Aug 31 to Sep 4, 2026).
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SECTION 01 SECTOR SPLIT

Where the money actually landed

Two sectors, healthtech and cleantech, took home $120.8 Mn across nine deals.
That is roughly 68% of the entire week's capital in two categories.

Add in advanced hardware and technology, four deals worth $16.3 Mn, and physical direct-
to-consumer brands, three deals worth $37.9 Mn, and almost every dollar of disclosed
capital this week backed a company that manufactures, ships, or physically services
something in the real world.

Pure software and artificial intelligence raised a combined $879K across two disclosed
rounds. Less than half a percent of the week's total. That is the pattern worth writing about,

and it is the subject of the next section.

FIGURE 2 DISCLOSED CAPITAL BY SECTOR

B Healthtech $74.5 Mn 42%

B Cleantech $46.3 Mn 26%

$176°5 B Ecommerce and D2C $38.1 Mn 22%
MN / 22 DEALS

Advanced hardware $16.3 Mn 9%

B Al fintech and others $1.4 Mn 1%

Source: Inc42, Funding Galore (week of Aug 31 to Sep 4, 2026). Percentages of disclosed capital.
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SECTION 02 THE BIG IDEA

India is funding atoms, not bits

Break the week down by what the funded companies actually build. Physical-world
businesses took $175.1 Mn, or 99.2% of disclosed capital. Pure software and Al
took $879K.

For most of the last five years the loudest funding stories in India have been about software:
fintech apps, SaaS tools, consumer internet, and more recently generative Al. That is the
bits economy. It scales cheaply, it ships instantly, and it has always attracted the biggest
cheques. This week did the opposite.

That ratio is not normal. A typical Indian funding week over the last two years has seen
software and consumer internet capture anywhere from a quarter to half of total disclosed
capital. This week, atoms beat bits by close to 200 to 1.

FIGURE 3 ATOMS AGAINST BITS, DISCLOSED CAPITAL

PHYSICAL-WORLD BUSINESSES

PURE SOFTWARE AND AI

a1 1 10 100 10¢
USD MN, LOGARITHMIC SCALE

Source: SRF Capital Studio analysis of Inc42 weekly funding data, Aug 31 to Sep 4, 2026. A log scale keeps both
bars visible.

Funding is not down. Funding is moving.
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SECTION 02 CONTINUED

Three things sit under that number

()1 The PLI generation is raising real money.
India’s Production Linked Incentive scheme, launched in 2020 and expanded across electronics, EV
components, semiconductors, drones and specialty chemicals, has moved from policy paper to funding
round. Yuma Energy, Zenergize, Leanwatts, Makr Microsystems and Alteon all play in categories the
government has explicitly chosen to subsidise. Investors are following that signal.

02 Strategic corporate capital is showing up.
Two of the week’s top five rounds were led by strategics rather than financial VCs. Magna International wrote
the $35 Mn Series A cheque into Yuma Energy, and Qualcomm Ventures anchored Ultrahuman’s $70 Mn
round. These are not tourists. When strategics lead, they are not chasing a fund return, they are pre-
positioning supply chains.

()3 Hardware is finally being priced as venture.
Hardware was traditionally punished by Indian VCs for long gestation, capex intensity and low gross margins.
Six pure-hardware rounds in a single week, three in space and defence, one in semiconductors, one in aerial
vehicles and one in climate equipment, suggests that view is softening.

FIGURE 4 WHERE THE THREE FORCES OVERLAP, BY DEAL COUNT

ATOMS ONLY, 3
ATOMS POLICY-BACKED Cradlewise, Comet, SUGAR Cosmetics

ATOMS AND POLICY-BACKED, 6
Kepler Aerospace, Aeron Systems, Alteon, Makr Microsystems,
Zenergize, Leanwatts

ATOMS AND STRATEGIC-LED, 1
Ultrahuman, anchored by Qualcomm Ventures

ALL THREE, 1
Yuma Energy, Magna-led, in an EV components category the PLI
scheme subsidises

STRATEGIC-LED

Counts are deals, not dollars. Source: SRF Capital Studio classification of Inc42 data.
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SECTION 03 THE DEALS

The deals that set the tone

One round took 40% of the week. The nine behind it tell you more about the market
than the headline does.

FIGURE 5 TOP TEN DISCLOSED ROUNDS
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Souzrce: Inc42, Funding Galore (week of Aug 31 to Sep 4, 2026).

Ultrahuman, $70 Mn, healthtech

The single largest round of the week. Ultrahuman sells a smart ring and a metabolic health
platform. The cheque was co-led by Qualcomm Ventures and Alpha Wave, with Blume,
Nexus and Alteria participating. The round is majority strategic, since Qualcomm supplies
chips into wearables, and it is late-stage growth, which means the company is being asked
to defend a global position against Oura, WHOOP and Apple.
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SECTION 03 CONTINUED

Cleantech, D2C and the hardware pod

Yuma Energy, $35 Mn Series A, cleantech

Yuma runs a battery-swapping network for electric two-wheelers. Magna International led
the entire Series A alone. A single-investor Series A of this size is unusual in Indian
cleantech. It signals conviction and, more importantly, distribution intent. Battery swapping
has been a difficult category in India, and Sun Mobility, Bounce Infinity and others have
struggled to make the unit economics work at scale. Magna's involvement suggests the
auto parts giant sees Yuma's swap infrastructure as a component of a larger EV ecosystem
play, not a standalone bet.

The D2C trio, $37.9 Mn combined

COMPANY ROUND LEAD INVESTORS

SUGAR Cosmetics $15.3 Mn A91 Partners

Cradlewise $12.0 Mn 3one4 Capital, Prudent

Comet $10.6 Mn Verlinvest, Elevation, Nexus, founder-angels

The Comet cap table is worth studying. Three institutional funds, then three founders who
have themselves built physical-product businesses: Ajit Mohan, Abhiraj Bhal and Anand
Ahuja. That composition, institutional plus operator angels, has become the default shape
for premium D2C rounds in India. Founders now expect distribution advice, not just capital.

The hardware pod

Four advanced hardware rounds landed in the same week: Kepler Aerospace at $8 Mn seed
in space tech, Aeron Systems at $4.7 Mn pre-Series B in space tech, Alteon at $2.5 Mn pre-
seed in aerial vehicles, and Makr Microsystems at $1.1 Mn seed in semiconductors. Three of
the four are eligible for government and defence contracts. None of these rounds will make
a headline. Together they are building an ecosystem.
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SECTION 03 THE SMALL SIGNALS

Smaller cheques, more discipline

Six early-stage rounds totalled roughly $12 Mn. Two Al rounds came in below
$500K each. Three companies did not disclose.

SpeakX pulled in M.S. Dhoni as an angel and xStep drew a cheque from Titan Capital.
Individually these are small. Collectively they show early-stage capital still flowing, in
smaller and more disciplined cheques than in 2021 or 2022.

FIGURE 6 DEALS BY STAGE, COUNT

9

6

3 2

Q
SEED AND PRE-SERIES A SERIES B GROWTH AND UNDISCLOSED
PRE-SEED AND SERIES A AND LATER STRATEGIC STAGE

Eighteen of the 22 reported deals could be classified from the source. Source: Inc42, Sep 5, 2026.

FIGURE 7 CHEQUE-SIZE DISTRIBUTION, DISCLOSED ROUNDS

3

UNDER $1 MN $1 TO $5 MN $5 TO $15 MN $15 TO $50 MN ABOVE $50 MN

Covers the nine rounds with a disclosed size plus Oppex AI. Source: Inc42, Sep 5, 2026.
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SECTION 04 THE INVESTOR SIDE

Reading the investor side

Two names show up twice on the week's cap tables: Equentis and Info Edge
Ventures. Neither is a marquee brand-name VC, and that is the point.

The most active investors in India, week in and week out, are increasingly not the Tier 1
global funds. They are domestic, disciplined, mid-sized platforms that write $2 Mn to $5 Mn
cheques into early-stage rounds and stay in for follow-ons. Info Edge in particular has been
quietly assembling one of the most consistent early-stage portfolios in India, from Zomato
and PolicyBazaar to a widening list of pre-seed and seed bets.

For founders raising early rounds today the practical implication is straightforward. The
chance of a Sequoia or Accel first cheque at pre-seed is low. The chance of an Info Edge, a
Blume, a Titan Capital or an Equentis first cheque is much higher, and their diligence bar
and cheque discipline sits closer to how the market will price a Series A eighteen months
later. Aim outreach accordingly.

MOST ACTIVE INSTITUTIONS NOTABLE ANGEL CHEQUES

Equentis M.S. Dhoni into SpeakX
Two deals: Medulance, DocPharma
Ajit Mohan, Abhiraj Bhal, Anand Ahuja into Comet
Info Edge Ventures ) )
Two deals: YOGa Clean Air, Oppex Al Deepinder Goyal into YOGa Clean Air

Nikhil Sawhney, Varun Agarwal into Zenergize

The market’s most reliable first cheque is no longer its most famous
one.
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SECTION 05 THE OTHER LEDGER
M&A, TPOs and valuation resets
The primary funding market was quiet. The secondary and exit market was not.

upGrad completed its acquisition of Unacademy for just over $200 Mn against a 2021 peak
of $3.5 Bn. Truemeds is in talks to acquire DealShare via a share swap at roughly $90 Mn
against a 2022 peak of $1.7 Bn. Slice, the fintech turned small finance bank, is reportedly
raising $100 Mn at a $450 Mn to $465 Mn valuation, down from $1.25 Bn.

FIGURE 8 PEAK VALUATION AGAINST TODAY, $ BN

0.20
Unacademy .
0.09 1.70
DealShare . . 95% down
0.46 1.25
Slice o @® 63% down
0 1.0 2.0 3.0
@ FrEAK VALUATION @ CURRENT MARK

Source: Inc42, September 2026. The Slice figure uses the midpoint of the reported range.

Three data points do not make a trend, but three inside a single week do reset the
anchoring. Companies that raised at inflated marks are now clearing at what the business
would fetch on today’s cash flows and today's growth rate. Meanwhile the IPO market is
functioning. ESDS Software Solution listed at a 75% premium and closed its first day at
¥908.4. Yotta Data Services is preparing to file its DRHP by October, targeting up to $1.5
Bn. Purple Labs, parent of Pernia’s Pop-Up Shop, saw its 680 Cr IPO oversubscribed
1.29 times.
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SECTION 06 NEXT WEEK

What the desk is watching next

Six items. Each one is a hypothesis, not a prediction.

01 The ratio
If next week also comes in with over 80% of capital going to physical-world businesses, this is no longer a one-
week anomaly. It is a repricing of what Indian VCs believe scales.

02 Strategic capital
Magna leading Yuma and Qualcomm anchoring Ultrahuman are two dots. A third would be a line. Watch for
automotive OEMs, electronics majors and pharma companies leading rather than following.

03 Defence and space
Four hardware rounds in a week is unusual. This ecosystem historically ran at one round every two to three weeks.
If the pace continues, Series A hardware capital becomes the next constraint.

04 Reset velocity
Three high-profile resets of 60% to 95% in a single week is a lot. The list of companies that raised at 2021 marks
and have not yet reset is still long. Some will clear this quarter.

05 Al cheque size
Two sub-$500K cheques into Al in a week where one company raised $70 Mn is a striking gap. Either Indian VCs
are waiting for Al monetisation to prove out, or Indian Al founders are raising from US funds directly.

06 The IPO window
ESDS listed at a 75% premium, Yotta is filing, Purple Labs was oversubscribed. If two more listing-day pops arrive
in September, the pipeline behind them will accelerate.

India’s private capital is quietly rotating out of software and into the
physical economy. The founders who understand why that rotation is

happening will be the ones best positioned to raise in the next twelve

months.
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APPENDIX SOURCES AND NOTES

Sources and notes

01

02

23

04

05

06

Inc42 Funding Galore, weekly Indian startup funding report, September 5, 2026. Primary source for deal count,
sector split and cheque sizes.

Inc42 deal reports dated September 1 and September 3, 2026, for the Yuma Energy and Ultrahuman rounds.

Inc42 DatalLabs, cumulative weekly funding reports, 2024 and 2025, for the historical software share of disclosed
capital.

Inc42 reports, September 2026, for the upGrad and Unacademy transaction, the Truemeds and DealShare talks,
the Slice round, and the ESDS, Yotta and Purple Labs listings.

Sector classification into physical-world and pure software or Al is SRF Capital Studio’s own, applied to the Inc42
deal list. Figures 3, 4, 6 and 7 are desk analysis rather than reported data.

Percentages are computed on disclosed capital only. Three rounds in the week were undisclosed and are excluded
from all dollar totals.

ABOUT THIS NOTE

SRF Capital Studio publishes this brief every week, dissecting the previous week'’s Indian private market

activity, isolating the single sharpest pattern, and translating it into implications for founders, investors

and operators. The next edition follows on Friday.
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